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THE Committee 
-oF---------

Annuity In��rers 
www.nnnu1ty-1nsurcrs.org 

February 26, 2018 

Via E-Mail and Overnight Mail 

The Honorable Maria T. Vullo 
Superintendent 

New York State Department of Financial Services 
One State Street 
New York, NY 10004 

Via email to: maria.vullo@dfs.ny.gov 
Via email to: james.reqalbuto@dfs.ny.gov 

Re: Proposed First Amendment to Insurance Regulation 187 
Suitability in Life Insurance and Annuity Transactions 

Dear Superintendent Vullo: 

Eversheds Sutherland (US) LLP 
1114 Avenue of the Americas, 40th 
Floor 

New York, NY 10036-7703 

D: +1 212.389.5000 

F: +1 212.389.5099 

On behalf of the Committee of Annuity Insurers (the "Committee") and its 32-member 
insurance companies that represent over 80% of the annuity business in the United States, 

we are writing in response to the Proposed First Amendment ("Proposal") to 11 NYCRR 224 
(Insurance Regulation 187) ("Regulation 187"), proposed to be renamed "Suitability in Life 
Insurance and Annuity Transactions," published by the New York State Department of 
Financial Services (the "Department") on December 27, 2017. The Committee appreciates 
the opportunity to provide comments on the Proposal. Our comments below begin with an 

overview of the Committee and general principles we urge the Department to follow in 
moving forward with the Proposal, before providing comments on specific provisions of the 
Proposal. 

OVERVIEW OF THE COMMITTEE 

The Committee is a coalition of life insurance companies formed in 1981 to participate in the 

development of federal and state policy with respect to regulatory and tax issues affecting the 
annuity industry. The Committee's members offer annuities through affiliated and unaffiliated 
distribution channels, including broker/dealers. A list of the Committee's member companies 

is attached as Appendix A. For more than 35 years, the Committee has been involved in 
shaping and commenting upon many elements of the regulatory framework applicable to 
annuity products. In particular, as relevant to the Proposal, the Committee over many years 

has been actively involved in standard of conduct and suitability-related initiatives of the U.S. 
Department of Labor ("DOL"), the Financial Industry Regulatory Authority, Inc. ("FINRA") and 
the U.S. Securities and Exchange Commission ("SEC"). 

GENERAL PRINCIPLES FOR MOVING FORWARD WITH THE PROPOSAL 

In view of the general level of regulatory and legislative activity related to the standard of 
care owed by financial intermediaries, the effort the National Association of Insurance 
Commissioners ("NAIC") has begun provides the best opportunity for the state insurance 
regulatory community to work in a coordinated fashion with other regulatory authorities. The 
Committee recommends that the Department work more closely with the NAIC, to develop a 
common approach that works for all affected, in terms of both substance and timing. The 
Department's determination to move forward with its own amendments to Regulation 187, 

Eversheds Sutherland (US) LLP is part of a global legal practice, operating through various separate and distinct legal entities, under 
Eversheds Sutherland. For a full description of the structure and a list of offices, please visit www.eversheds-sutherland.com. 


























